Borrower Appraisal Disclosure

BORROWER NAME: ,
PROPERTY ADDRESS: , ,

Under the Home Valuation Code of Conduct, the appraisal of your property
subject to this mortgage loan request must be ordered by your lender. You will
be required to pay for the appraisal of your property. This appraisal fee may be
non- refundable unless otherwise required by law. The collection of this
islp%raisal fee does not guarantee a loan approval and is not a commitment to
end.

You are entitled to receive a copy of your property appraisal report no later than
three business days prior to the closing of your mortgage loan transaction. If you
do not receive a copy of your appraisal report at least three business days prior to
the loan closing date, you will be required to postpone your closing for three
business days from the date you received the appraisal.

At your discretion, the following two options are available to you at this time.
Please select from the following options:

| request that my appraisal be made available to me, regardless of when
the closing may be scheduled to take place. | understand | am required to have
a minimum of three business days after receipt to review my appraisal report. |
do not wish to waive the right to those three business days.

| request that my appraisal be made available to me, regardless of when
the closing may be scheduled to take place. | hereby waive my rights to have a
minimum of three business days after receipt to review my appraisal report.

Borrower Date

Co-Borrower Date

Lender/Broker Appraisal Delivery Certification

| certify that | personally delivered the appraisal copy on the referenced transaction to the
referenced borrower on (Date).

BY:

Lender Representative

Delivery M ethod

Email E-mail address:
Overnight

Regular Mail



IMPORTANT INFORMATION ABOUT YOUR LOAN- READ CAREFULLY

1 Taxes and Insurance [ ] Unknown at thistime.

[X} Your lender will escrow the taxes and insurance associated with your property. This meansthat in ADDITION to your
disclosed monthly loan payment, you will have to pay additional money every month into an escrow account. ASK your
broker or lender to provide you with the total monthly payment you must pay BEFORE you take this loan.

* Your lender isNOT requiring that you escrow your taxes and insurance associated with your property. This means that
YOU WILL BE RESPONSIBLE for paying the applicable taxes and insurance associated with your property directly to the
appropriate taxing authorities and insurance company. BEFORE taking this loan, you should find out the cost of the taxes
and insurance you will be required to pay.

2. Guaranteeing Your Interest Rate

[ ] Your loan is being obtained through a broker. A broker isNOT able to directly enter into a*“Lock-In" agreement to
guarantee your interest rate. ASK your broker how you may guarantee your rate.

[X] Your loan is being obtained through alender. A lender | S able to directly enter into a“Lock-1n" agreement to guarantee
your interest rate. ASK your lender if your interest rate could still change with a*“Lock-In" agreement.

3. Variable Interest Rate [X] Not applicable. « Changed. [ ] Unknown at thistime.

* Your loan has avariable interest rate. This means that your interest rate may increase and cause your monthly paymentsto
greatly increase. ASK your broker or lender to explain the circumstances where your interest rate will increase and carefully
consider whether you will be able to pay higher monthly payments BEFORE you take this loan.

4. Prepayment Penalty [X] Not applicable. « Changed. « Unknown at thistime.

* Your loan has a prepayment penalty. This meansthat if you attempt to pay-off or refinance the loan early, you will pay a
penalty in ADDITION to the interest and principal due under the loan. BEFORE deciding to take this loan, ASK your
broker or lender how L ONG the prepayment penalty period isand HOW MUCH the prepayment penalty could be.

5. Balloon Payment [X] Not applicable. « Changed. « Unknown at thistime.

* Your loan has a balloon payment. A balloon payment isafinal lump sum payment due at the end of your loan. If you do
not have the fundsto pay off the balloon payment when due, you may have to obtain a NEW L OAN to make the balloon
payment. If you do not have the money to make the balloon payment, you may L OSE your property and all of your equity in
your home through foreclosure. BEFORE deciding to take this loan, consider your ability to PAY the balloon payment.

6. Negative Amortization [X] Not applicable. « Changed. « Unknown at thistime.

* Your loan has a feature that may provide for the negative amortization of your loan. This means the PRINCIPAL
BALANCE of your loan may INCREASE even if you timely pay the minimum scheduled payments. BEFORE deciding on
thisloan, ask your broker or lender to explain under what circumstances your principal balance can increase even when
making your minimum scheduled payments.

DO NOT SIGN this statement UNL ESS you have read and understand the above information regarding the loan.
This form must be completed before you sign.

Borrower Signature Borrower’s Printed Name Date
Borrower Signature Borrower’ s Printed Name Date
Licensee Name: _ALLIED MORTGAGE GROUP Date of Issue by Licensee:
Loan Officer: __

PADOB 02/09/09








